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SUB J : CONVERTIBILITY INSURANCE: AGRI-PETCO PROJECT 

REF: A STATE 158295, B ACCRA 4827 

1 . GOG NOW IMPORTS MOST OF ITS CRUDE OIL REQUIREMENTS 
FROM NIGERIA, LIBYA AND THE SOVIET UNION. UNDERSTAND 
THERE HAVE BEEN DELAYS OF UP TO A FEW MONTHS IN PAYING 
FOR CRUDE, BUT KNOW OF NO DELAYS AS LONG AS THRRE YEARS 
IN GOG MEETING FOREIGN COMMERCIAL OBLIGATIONS. UNDER 
PRESENT SUPREME MILITARY COUNCIL (SMC) GOVERNMENT, 
MERCHANDISE IMPORTS HAVE GENERALLY BEEN PAID PROMPTLY. 
PAYMENTS OF OVERDUE SHORT TERM TRADE CREDITS FROM BEFORE 
1972, PRE SMC, HAVE BEEN REDUCED TO 71 MILLION CEDIS 

AND RECEIVE PREFERENTIAL TREATMENT AS FOREIGN EXCHANGE 
IS MADE AVAILABLE. THUS, GOG WOULD LIKELY GIVE PRIORITY 
TO PAYMENT FOR OIL FROM AGRI-PETCO UNDER THE OFFSHORE OIL 
WINNING LICENSE. 

2. PARAGRAPH TWO OF REF B GIVES EMBASSY'S VIEWS ON 
PRODENCE OF OPIC INSURANCE FOR AGRI-PETCO PROJECT. ONLY 
REAL RISK EMBASSY SEES IS THAT OF INCOVERTIBILITY OF 
LIMITED OFFICIAL USE 
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CURRENCY, AS MOST OBSERVERS AGREE THAT GHANA'S LONG 
STANDING FOREIGN EXCHANGE CONSTRAINT WILL EXIST FOR SOME 
TIME. LEGITIMATE FOREIGN INVESTORS HAVE BEEN TREATED 
FAIRLY AND IN A NON-DISCRIMINATORY MANNER. 
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